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QUICK VERDICT

The myth says the small gastronomic operator fails for lack of customers. The
Masterestaurant MSME Health Index 2026 (n=8,400 operational accounts) proves the
opposite: 62.3% of single-location MSMEs run below break-even due to faulty costing and
absence of data, not insufficient demand. Formalization and credit fail not from
unwillingness but from accounting opacity: with no food-cost traceability or contribution
margin, the operator is invisible to bank scoring. The real lever is not more sales: it is
digitalizing costing to make the small operator bankable.

& Original Study / Industry Index First-party research - methodology & sample disclosed

4 Methodology: n=8,400 11 minread -2026-07-08

INTELLECTUAL PROPERTY OF MASTERESTAURANT® — EXCLUSIVE FOR SECTOR LEADERS

The Latin American gastronomic MSME concentrates formal and informal employment in proportions
public policy underestimates. At SATE Institute we analyzed 8,400 operational restaurant accounts across
single-location, 3-10 units and multi-unit tiers between 2023 and 2026 to build a replicable index of small-
operator health.

The problem is not scarcity of credit programs but information asymmetry. An operator that does not digitalize
its costing produces none of the data series a credit-risk model needs, and falls outside the MSME portfolio
of commercial and multilateral banking. Back-office digitalization is, before an efficiency gain, a condition

of bankability.

This Radar translates restaurant micro-operations into development indicators: every percentage point of food
cost out of range is business-mortality risk, destruction of formal employment (SDG 8) and pressure on short
supply chains. We measure so program officers, banks and policymakers decide on evidence, not perception.

SIDE-BY-SIDE COMPARISON
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Side-by-side comparison

SMALL OPERATOR (1 CONSOLIDATED OPERATOR (3-10
LOCATION) AND MULTI-UNIT)

Costing digitalization (MR X 31.4/100 (range 22-44) v 68.9/100 (range 58-81)

Index)

MSMEs below break-even X  62.3% (fast casual 58%, full v 28.7% (QSR 24%, full service 33%)
service 66%)

Audited food cost (median) X 37.2% (range 33-42; healthy v 30.8% (range 27-33)
max 32%)

Traceability for credit scoring X 18.6% with bankable data v 71.2% with bankable data

Effective formalization (payroll X 41.5% full; 34.2% partial v 83.4% full

+ invoice)

Team skills gap (self- X gap 3.8/5 in costing and v gap19/5

assessed) cash

Finding 1 — Why does the single-location food MSME really go under?

62.3% of single-location food MSMEs operate below their break-even point, according to the
Masterestaurant MSME Health Index 2026 (n=8,400 operating accounts, 2023-2026).

They don't fail for lack of customers: they fail because they don't know the exact point at which they stop losing
money. The «low trafficy myth survives because it's comfortable; the cash reality is harsher. At SATE Institute we
compared single-location accounts against 3-10 unit and multi-unit operators, and the pattern repeats: the small
operator sells, seats tables, invoices daily, and still closes the month in red because real food cost exceeds 34%
when the healthy ceiling sits near 32%. Each percentage point out of range, on an average ticket of 12 USD,
drains between 400 and 900 USD monthly that the owner doesn't see until the bank sees it first. The decisive
difference between the operator who survives and the one who dies is not size, but costing traceability.

Finding 2 — Costing traceability, not size, is the true divider

The consolidated operator doesn't sell better per capita —average ticket varies less than 8% across segments—
it measures better. With per-dish audited food cost and documented contribution margin, it generates a time se-
ries a credit-risk model can score. The small operator, lacking that series, is statistically invisible to banks even
when profitable. I've seen it in dozens of restaurants: owners with positive cash flow whom no loan officer ap-
proves because their «bookkeeping» is photos of invoices on a phone. Among the 8,400 accounts, those wha
digitized per-dish costing accessed formal MSME lending 2.7 times more than peers without records, at equal
profitability. The gap isn't about sales: it's about auditable data. Formalization comes as a consequence of digi-
tizing the back office, not as a prerequisite, and that order explains why so many public programs fail. In the
8,400 accounts, full formalization appears after digitization, not before: when the operator sees the break-even
point in real time, they invoice and register payroll because it suits them fiscally, not from regulatory pressure.
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Finding 3 — Digitize before formalizing: the order that actually works

71% of locations that digitized their costing formalized payroll within the following 14 months; among those who
didn't digitize, only 19% did, and under threat of fines. Diego F. Parra puts it bluntly: the owner isn't convinced by
civic-duty rhetoric, but by seeing on screen that declaring one employee unlocks 3,000 USD of bankable credit.
Digitize first, formalize later. The Masterestaurant method reverses the sequence public policy insists on impos-
ing backwards. The MSME credit problem is not the scarcity of programs, but the information asymmetry be-
tween the operator and whoever assesses their risk. The owner who doesn't digitize costing generates none of
the data series a credit model needs, and falls out of commercial and multilateral MSME lending by default, not
by insolvency. In our sample, 58% of the accounts rejected for credit were profitable: they paid suppliers, sus-
tained employment, but couldn't prove it with structured evidence.

Finding 4 — The information asymmetry that pushes operators out of banking

Banks don't punish a weak business, they punish opaque data. A location that exports a monthly report of food
cost, margin and break-even point cuts its credit evaluation time from 90 to under 21 days, according to the pro-
gram officers who took part in the index. Bankability, before an efficiency gain, is a survival condition. Every per-
centage point of food cost out of range translates into business mortality risk, destruction of formal employment
(SDG 8) and pressure on short supply chains. This Radar converts the restaurant's micro-operation into the lan-
guage of development indicators so public decisions rest on evidence, not perception. Among the 8,400 ac-
counts, a location that corrects food cost from 36% to 31% recovers on average 6,400 USD in annual margin,
enough to sustain 0.7 additional formal jobs per year. Multiplied across the region's thousands of single-location
MSMEs, the aggregate effect on formal employment exceeds that of several direct-subsidy programs.

Finding 5 — Every food-cost point out of range is a development indicator

The food MSME concentrates formal and informal employment in proportions public policy systematically under-
estimates; measuring the local break-even point is measuring regional employment. The third axis of MSME
health is the skills gap: the small operator masters the kitchen and service, but doesn't read their own cash.
Among the 8,400 accounts, 64% of owners couldn't distinguish variable cost per dish from fixed structural costs,
and therefore loaded payroll, rent and utilities onto the dish cost —an error that inflates the price or sinks the
margin. That confusion pushes the break-even point up invisibly. The Masterestaurant rule is hard and clear: the
food-cost ceiling is 32% per dish, and payroll, rent and utilities are NOT charged to the dish, they go into the
break-even calculation. Operators who received 8 hours of cash-reading training improved their contribution
margin by 4.1 points in one quarter, without raising prices or changing the menu.

Finding 6 — The skills gap: the owner can cook, but can't read the cash

Operational knowledge, not capital, was the lever. A program officer who wants to cut delinquency in food
MSME lending must demand three data series, not a business plan in PDF. First, per-dish food cost audited for
at least six months; second, documented contribution margin; third, the break-even point calculated with fixed
costs separated from variable cost. In the index, accounts that presented these three series had a 12-month
delinquency of 4.2%, versus 17.8% for those approved on projections alone. The 13.6-point delinquency gap is
the difference between a sustainable program and one that burns multilateral capital. At SATE Institute and
Masterestaurant we hold that credit should not reward the plan's ambition, but the operation's traceability. An op-
erator who digitizes costing isn't more optimistic: they're more measurable, and what's measurable is what's fi-
nanceable. The decisive difference is not size but costing traceability: the consolidated operator does not sell
better per capita, it measures better.
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Finding 7 — What truly separates a bankable operator from an invisible one

With per-dish audited food cost and documented contribution margin, it produces the time series a credit-risk
model can score; the small operator, lacking that series, is statistically invisible to banks even when profitable.
The second divider is formalization as consequence, not prerequisite. Across the 8,400 accounts, full formaliza-
tion appears after back-office digitalization, not before: once the operator sees break-even in real time, it invoic-
es and runs payroll because it is fiscally advantageous, not from regulatory pressure. Digitalize first, formalize
after. The third axis is the skills gap. The small operator reports a 3.8-0f-5 gap in costing and cash versus 1.9
for the consolidated one; that gap, measurable with Open Badges micro-credentials, explains more variance in
survival than credit access. Policy that finances without closing the skills gap reproduces the mortality it aims
to prevent.

POINT BY POINT

Myth vs. reality of the small operator, read by segment

REAL CAUSE OF RUNNING BELOW BREAK-EVEN

A - SMALL OPERATOR (1 LOCATION) Small B - MASTERESTAURANT Consolidated
operator: 62.3% below break-even from operator: 28.7%, controlled by
faulty costing and unrecorded waste, not standardization and traceability

lack of demand

Verdict: The cause is accounting opacity, not demand: digitalizing costing reverses most cases.

BANKABILITY (DATA FIT FOR SCORING)

A - SMALL OPERATOR (1 LOCATION) Only B - MASTERESTAURANT 71.2% of
18.6% of small operators generate a consolidated operators are scorable by a
traceable series risk model

Verdict: The profitable but data-less small operator is invisible to banks; the series is the real
requirement.
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SEQUENCE: FORMALIZATION VS DIGITALIZATION

A - SMALL OPERATOR (1 LOCATION) 1 B - MASTERESTAURANT Multi-unit: 83.4%,

location: 41.5% full formalization, with digitalization already installed
conditioned on prior digitalization

Verdict: Digitalizing precedes formalizing: the reverse order reproduces informality.

SKILLS GAP AND SURVIVAL

A - SMALL OPERATOR (1 LOCATION) 3.8/5 B - MASTERESTAURANT 1.9/5 gap for the
gap in costing and cash for the small consolidated operator
operator

Verdict: The skills gap explains more survival variance than credit access; close it with micro-
credentials.

SIDE-BY-SIDE COMPARISON

What the small operator measures 1 LOCATION - N=5,120

X Median food cost 37.2%, five points above the healthy 32% max

X Only 18.6% produces bankable data for credit risk

X 62.3% runs below true break-even

X Skills gap of 3.8/5 in costing and cash control
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What the consolidated operator measures MASTERESTAURANT

v" Median food cost 30.8%, within healthy range
v 71.2% with traceability fit for bank scoring
v 28.7% below break-even, less than half the small operator

v~ Full formalization in 83.4% of units

SIDE-BY-SIDE COMPARISON

Side-by-side comparison

SMALL OPERATOR (1 CONSOLIDATED OPERATOR (3-10
LOCATION) AND MULTI-UNIT)

Costing digitalization (MR X 31.4/100 (range 22-44) v 68.9/100 (range 58-81)

Index)

MSMEs below break-even X 62.3% (fast casual 58%, full v 28.7% (QSR 24%, full service 33%)
service 66%)

Audited food cost (median) X 37.2% (range 33-42; healthy v 30.8% (range 27-33)
max 32%)

Traceability for credit scoring X 18.6% with bankable data v 71.2% with bankable data

Effective formalization (payroll X 41.5% full; 34.2% partial v 83.4% full

+ invoice)

Team skills gap (self- X gap 3.8/5in costing and v gap19/5

assessed) cash

THE NUMBERS THAT MATTER

The Masterestaurant Index 2026 scorecard

ACCOUNTS

Audited operational base (2023-
2026), 1 location to multi-unit
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623 %

Small operators (1 location) below break-even

37.2 %

Median food cost of the small
operator (healthy max 32%)

18.6 %

Small operators with bankable data for scoring

1.9%

Full formalization (payroll + invoice) in 1 location

3.8:5

Skills gap in costing and cash of the small operator

VISUALIZATION

The numbers, visualized

Small operators (1 location) below break-even

e 62.3%

Median food cost of the small operator (healthy max 32%)

Gy 37.2%

Small operators with bankable data for scoring

G  18.6%

Full formalization (payroll + invoice) in 1 location

G 41.5%

Skills gap in costing and cash of the small operator

@G 335

Sources: Masterestaurant internal data Chart by masterestaurant.com

REAL CASE
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“We audited a single-location eatery convinced it was losing money for lack of customers. It was full six
nights a week. The problem was a 37% food cost hidden in unrecorded waste and three signature dishes
sold below cost. We digitalized per-dish costing: in eleven weeks it went from -8% to +6% margin without
adding a single customer. That day it stopped being invisible to the bank: the data series made it bankable.”

— Diego F. Parra, Masterestaurant — technology partner of the SATE Institute Radar
HOW TO APPLY IT IN YOUR RESTAURANT

How to place yourself in the Index by segment

@ Small operator (1 location): digitalize costing first
Your priority is not to sell more, it is to measure. Record per-dish food cost and compute your
true break-even this week. The healthy segment range is 27-32% food cost; if you are above
33%, that is your leak. Without that series, no credit program reaches you because you cannot
be scored.

@ Mid-size operator (3-10 units): standardize and close the skills gap
With several units, variance between locations is your enemy. Standardize recipes and costing
with an Open Badge micro-credential per manager to bring the gap from 1.9 below 1.0. The
healthy below-break-even range for your segment is 24-33%; above it, inspect the outlier
location.

@ Multi-unit group: become a data generator for the chain
Your traceability is already fit for scoring (>70%). Use it to negotiate short supply chains and
preferential-rate financing, and to anchor formalization programs for your small suppliers. Your
scale turns operational data into a lever for local economic development.

@ Everyone: reassess your percentile each quarter
The Index is not a snapshot, it is a series. Re-measure food cost, formalization and traceability
every 90 days and compare your movement against your segment range. The decision it
triggers is not 'grow': it is climbing percentiles in bankability, which is what opens credit,

formalization and sustainable formal employment.

FAQ
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Questions about the MSME Radar 2026

Why is the small operator excluded from credit even when profitable?

Because credit is granted on data, not perception. 81.4% of single-location operators produce no traceable
series of food cost and margin, so a risk model cannot score them. Profitability without records is invisible to
bank scoring.

What exactly does the Masterestaurant MSME Health Index 2026 measure?

It combines four proprietary metrics: costing digitalization (0-100), share below break-even, audited food cost
and traceability for scoring, disaggregated by segment and size. It is computed over 8,400 operational accounts
audited between 2023 and 2026.

Formalize first or digitalize first?

Digitalize first. Across the 8,400 accounts, full formalization appears after the operator sees break-even in real
time: then it invoices and runs payroll because it is fiscally advantageous. Forcing formalization without data
reproduces informality.

Is the healthy food cost ceiling 30% or 32%?

32% per dish is the maximum, not the recommendation; payroll, rent and utilities are not charged to the dish,
they go to break-even. The audited small operator's median is 37.2%, five points above that ceiling, and that is
where its margin leaks.

DATA & SOURCES

Sector data 2026 (official sources)

Verifiable industry benchmarks from official, non-commercial sources (government, industry associations,
market research) - not competitors.

Metric Benchmark 2026 Source
Barreras de adopcion digital financiamiento, habilidades tecnolégicas e CAF — Conectividad y
mipyme infraestructura: las tres barreras criticas transformacion digital
Innovacion inclusiva (Grupo BID Lab moviliza capital y conocimiento para BID Lab

a
BID) emprendimientos de impacto en ALC

. . solo ~34 de cada 100 empresas creadas
Mortalidad empresarial a 5

afios sobreviven al quinto afio (Colombia, Bloomberg Linea
Confecamaras)

Pérdidas y desperdicios de =127 millones de toneladas al aio (~223 kg por BID — Plataforma

alimentos en ALC persona) #SinDesperdicio
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https://www.caf.com/es/blog/las-nuevas-tecnologias-impulsan-el-financiamiento-a-mipymes-en-america-latina-y-el-caribe/
https://bidlab.org/en
https://www.bloomberglinea.com/latinoamerica/colombia/mortalidad-de-empresas-en-colombia-en-que-sectores-quiebran-mas-al-cabo-de-5-anos/
https://www.iadb.org/en/news/idb-and-partners-launch-platform-fight-food-loss-and-waste
https://www.iadb.org/en/news/idb-and-partners-launch-platform-fight-food-loss-and-waste

Metric Benchmark 2026 Source

Meta ODS 12.3 reducir 50% el desperdicio de alimentos per capita BID — #SinDesperdicio
(#SinDesperdicio) a 2030; pilotos en México, Colombia y Argentina (RG-T3880)
99% de las empresas, 61% del empleo formal y CEPAL — Mipymes en

Mipymes en América Latina B . .
25% de la produccién América Latina

Propiedad Intelectual de Masterestaurant® — Exclusivo para Lideres de Sector - masterestaurant.com
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