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QUICK VERDICT

Verdict: catering doesn't lose money on low prices, it loses it on blind costing. An event
quoted "by feel" carries a food cost variance of 6 to 10 points against theoretical cost, and
with full-service pre-tax profit at just 2.8% of sales (National Restaurant Association, 2025,
2024 data), that gap swallows the entire margin. The Masterestaurant decision architecture
turns every quote into a closed prime cost model: target food cost <32% per dish, event
labor separated from the venue's break-even, and a contribution margin defended before
the contract is signed. Before: you bill by intuition. After: you bill by unit economics. That
is the shift that sustains EBITDA.
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Catering and events are sold as incremental revenue, but in most operations they are a capital-leak center
disguised as growth. The reason is structural: the owner quotes on the regular menu's food cost and ignores
that an event carries dedicated labor, logistics, volume-production waste and a variability risk that table service
doesn't have. Without a costing architecture, the event price is born broken.

This brief translates into an executive decision a problem almost nobody models: how to move from quoting
catering by instinct to quoting it by unit economics, with closed prime cost, controlled food cost variance and a
contribution margin defended before signing. The difference between "before" and "after" isn't cosmetic; it's the
difference between an event that adds EBITDA and one that drains it while the register cheers the high ticket.

SIDE-BY-SIDE COMPARISON

Side-by-side comparison

BEFORE (INTUITIVE AFTER (MASTERESTAURANT
COSTING) ARCHITECTURE)

Food cost per event X 38-45% real v £32% target per dish, measured
(unmeasured)

Food cost variance (theoretical X 6-10 pts of undetected v <2 pts with per-event counting

vs real) drift

Event labor X Loaded onto the dish or v Isolated from venue break-even
ignored

Labor cost benchmark (full- X 36.5% of sales, v 36.5% modeled per event shift

service) uncontrolled

Contribution margin per event X Unknown until close v Set before signing the contract

Card fee on deposits X Not planned in the quote v 2.36% interchange priced in

Expected event profit X =2.8% (orloss) v 8-14% by unit-economics design
unknowingly

1. Why does catering that looks profitable on paper lose money at the register?

Catering loses money to blind costing, not to low prices. An event quoted by gut feel drags a food cost
variance of 6 to 10 points between theoretical and actual cost, and that gap eats the margin before
dessert arrives.

The problem is structural: the owner prices off the regular menu's food cost and ignores that an event carries
dedicated labor, logistics and volume production waste. With full-service pretax profit at just 2.8% of sales (Na-
tional Restaurant Association, Restaurant Operations Data Abstract 2025, 2024 data), there is no cushion to ab-
sorb that drift. | have seen it in dozens of operations: the event's high ticket cheers at the register while EBITDA
drains in silence. A 6-point variance on a 40-guest event erases the entire expected profit and pushes the ser-
vice into real loss territory. Event costing stops being an estimate and becomes a decision architecture: every
line has a sourced number and a threshold.
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2. From pricing by instinct to pricing by unit economics

The owner no longer asks how much to charge, but what contribution margin to defend before signing. This mat-
ters because the industry's margin is razor-thin: 2.8% pretax profit in full-service versus 4.0% in limited-service
(National Restaurant Association 2025). Every point lost to loose costing hurts. In the Masterestaurant method,
Diego F. Parra closes the event's prime cost separately —food cost plus dedicated labor— and only then sets
price. The difference between before and after is not cosmetic: it is the difference between an event that adds
EBITDA and one that drains it while the register celebrates the ticket. With a fine dining check above 60 dollars
per person (One Haus, 2025), volume deceives; without architecture, the event's price is born broken. Event la-
bor is modeled as its own line, never diluted into the plate or the venue's break-even.

3. Event labor is always modeled separately

With full-service labor cost at 36.5% of sales in 2024 —well above the historical 33% per the National
Restaurant Association 2025— charging the event team to the restaurant's fixed structure is what turns a prof-
itable catering into one that drains EBITDA. An event demands overtime, setup staff, transport and sometimes
temporary hires: costs the dining service already absorbs, but which the event stacks on top. In limited-service
that labor cost drops to 31.7% (NRA 2025), yet the principle is identical: if you don't isolate the event's payroll,
you don't know its true margin. The error | see again and again is pricing the food and giving away the operation.
Dedicated labor is catering's second food cost. Event risk is quantified before signing, not discovered at set-
tlement. An undetected food cost variance of 6 to 10 points between theoretical and actual cost is the distance
between the sector's expected 2.8% profit (National Restaurant Association 2025) and a silent loss per event.

4. Risk is quantified before signing the contract

That drift is not bad luck: it comes from volume production waste, overbuying out of fear of running short, and
spoilage. Foodservice food surplus reached 157 billion dollars in 2024, equal to 14% of sales (ReFED 2024) —
that is the leak catering amplifies when it produces blind. And there are costs almost nobody models: liability in-
surance runs 40% higher for operations with sales above 2 million dollars (MoneyGeek 2025), and an off-site
event raises the exposure. Quantifying risk before signing is what separates a catering that adds from one that
bleeds. Closed prime cost —food cost plus direct labor— is the only number that authorizes signing an event. I
it exceeds the threshold the operation can sustain, the margin is not negotiated: the event is redesigned or de-
clined. With full-service labor cost at 36.5% of sales (National Restaurant Association 2025) and an event food
cost that rarely drops below 30% due to volume waste, catering prime cost easily climbs above 65%, leaving lit-
tle to cover logistics, insurance and profit.

5. Closed prime cost is the number that decides yes or no

Remember the sector's pretax profit is 2.8% (NRA 2025): the margin forgives no mistakes. Diego F. Parra insists
on a Masterestaurant principle: the food cost per plate maxes at 32%, and payroll, rent and utilities are not
loaded onto the plate but onto the business break-even. In catering, that break-even is calculated per event, with
its own prime cost, or the number lies. Catering's high ticket disguises costs the dining service doesn't have and
that almost nobody charges to the event. Off-site logistics spikes insurance: urban restaurants pay premiums
60% higher than rural ones (MoneyGeek 2025), and moving production to an external venue raises that expo-
sure. Payment processing also bites: the effective in-person rate runs about 1.79% plus 0.08 dollars per trans-
action, and the combined Visa-Mastercard interchange rate averaged 2.36% in 2025 (The Motley Fool). On an
8,000-dollar event, that is nearly 190 dollars vanishing from margin if unquoted.
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6. Hidden costs the high ticket disguises

Add energy: the average commercial electricity rate was 13.51 cents per kWh in July 2026 (U.S. EIA), and vol-
ume cooking consumes more. The real case | see: owners celebrating an 8,000-dollar ticket and never noticing
that 700 went to costs they never modeled. The difference between blind catering and costed catering is mea-
sured in EBITDA, not in sales. Before: the owner prices off the regular menu's food cost, ignores dedicated pay-
roll and discovers the food cost variance at settlement; the event adds revenue but subtracts profit. After: every
line has a number and a source, prime cost is closed before signing and contribution margin is defended per
event. With the sector's profit at 2.8% (National Restaurant Association 2025), it is not about selling more events
but about making each one add. Diego F. Parra's Masterestaurant method turns catering from a leak center into
a real profit center: hard thresholds, isolated payroll, quantified risk.

7. Before and after measured in EBITDA, not in sales

The concrete action: before accepting the next event, close its prime cost separately and compare it against
your threshold. If it fails, it is not a client: it is a loss with a delivery date. Costing stops being an estimate and be-
comes a decision architecture: every line of the event has a sourced number and a threshold. The owner no
longer asks "what do | charge?" but "what contribution margin do | defend?". Event labor is modeled separately.
With full-service labor cost at 36.5% of sales (National Restaurant Association, 2025), loading the event team
onto the dish or the venue's break-even is what turns a profitable catering line into one that drains EBITDA. Risk
is quantified before signing. A food cost variance of 6-10 points between theoretical and real cost, undetected, is
the difference between the sector's expected 2.8% profit and a silent loss per event.

POINT BY POINT

Before vs after: a criterion-by-criterion analysis

COSTING BASE

A - BEFORE (INTUITIVE COSTING) Regular B - MASTERESTAURANT Closed prime

menu food cost applied to the event cost modeled per event

Verdict: Per-event prime cost captures the labor and logistics the menu food cost ignores.
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LABOR TREATMENT

A - BEFORE (INTUITIVE COSTING) Loaded B - MASTERESTAURANT Isolated as a

onto the dish or the venue break-even direct event cost

Verdict: With full-service labor at 36.5% (National Restaurant Association, 2025), isolating it is
what saves the margin.

WHEN THE MARGIN IS KNOWN

A - BEFORE (INTUITIVE COSTING) At B - MASTERESTAURANT Before signing

close, when it can't be corrected the contract

Verdict: Setting the contribution margin before signing turns the quote into a decision
architecture.

COLLECTION COSTS

A - BEFORE (INTUITIVE cosTING) Card B - MASTERESTAURANT 2.36%

fee not planned interchange included in the price

Verdict: Pricing in the 2.36% (The Motley Fool, 2025) avoids giving away margin points on large
deposits.
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EXPECTED PROFIT

A - BEFORE (INTUITIVE COSTING) =2.8%

or loss, unknowingly

economics design

B - MASTERESTAURANT 8-14% by unit-

Verdict: Unit-economics design multiplies the sector margin reported by National Restaurant
Association (2025) by 3-5x.

SIDE-BY-SIDE COMPARISON

The intuitive model BEFORE

X

X

Quotes on the regular menu's food cost, unadjusted for volume.

Doesn't separate event labor from the venue's labor cost.

Ignores card fees on deposits and balances.

Discovers the real margin only after the event is closed and paid.

Confuses high ticket with high profitability.

The Masterestaurant architecture MASTERESTAURANT

v

v

Models closed prime cost per event before quoting.

Isolates dedicated labor and logistics from break-even.

Prices in the 2.36% card interchange fee.

Sets the target contribution margin before signing.

Measures food cost variance per event with production counts.

SIDE-BY-SIDE COMPARISON
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Side-by-side comparison

Food cost per event

Food cost variance (theoretical
vs real)

Event labor

Labor cost benchmark (full-
service)

Contribution margin per event
Card fee on deposits

Expected event profit

THE NUMBERS THAT MATTER

BEFORE (INTUITIVE
COSTING)

X 38-45% real
(unmeasured)

X 6-10 pts of undetected
drift

X Loaded onto the dish or
ignored

X 36.5% of sales,
uncontrolled

X Unknown until close
X Not planned in the quote

X =2.8% (orloss)
unknowingly

Indicators that define event profitability

36.5 %

Full-service labor cost as % of sales (2024

median), well above the historical ~33%

2.8 %

Full-service pre-tax profit as % of sales (2024

median): the margin bad costing destroys

236 %

Combined Visa/Mastercard interchange rate: real cost
of collecting event deposits and balances by card

14 %

Foodservice food surplus as % of sales ($157 billion):

the production waste that volume catering amplifies

AFTER (MASTERESTAURANT

ARCHITECTURE)

v =£32% target per dish, measured

v <2 pts with per-event counting

v Isolated from venue break-even

v 36.5% modeled per event shift

v Set before signing the contract
v 2.36% interchange priced in

v 8-14% by unit-economics design
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40 %

Limited-service pre-tax profit as % of
sales (2024 median): benchmark for a
defensible margin under disciplined costing

12 %

SBA restaurant loan default rate under
normal conditions: the fate of the operation
that doesn't control its cost structure

VISUALIZATION

The numbers, visualized

Full-service labor cost as % of sales (2024 median), well above the historical ~33%

ey  36.5%

Full-service pre-tax profit as % of sales (2024 median): the margin bad costing destroys

& 3%

Combined Visa/Mastercard interchange rate: real cost of collecting event deposits and balances by card

@ 2:36%

Foodservice food surplus as % of sales ($157 billion): the production waste that volume catering amplif...

G

Limited-service pre-tax profit as % of sales (2024 median): benchmark for a defensible margin under dis...

-

SBA restaurant loan default rate under normal conditions: the fate of the operation that doesn't contro...

G 12%

Sources: National Restaurant Association 2025 - National Restaurant Association — Restaurant Operations Data
Abstract 2025 - The Motley Fool — Average Credit Card Processing Fees 2025 - ReFED 2024 - Crestmont Capital —
SBA Loan Default Rates by Industry 2026

Chart by masterestaurant.com

REAL CASE
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“I took on a banquet hall billing 120,000 USD a year in events and losing money on every wedding. The
owner swore his food cost was 30%. We measured it per event: 43% real, because he quoted on the
regular menu price and ignored dedicated labor. We closed the prime cost, isolated event labor from the
venue's break-even, and priced the card fee into the deposits. Same volume, six months later: 11%
contribution margin per event. We didn't raise prices bluntly; we stopped giving the margin away.”

— Diego F. Parra, founder of Masterestaurant
HOW TO APPLY IT IN YOUR RESTAURANT

Strategic roadmap: from intuition to unit economics

@ Phase 1 — Catering operational due diligence (0-30 days)
Deliverable: a real per-event costing of the last 12 months, with food cost variance measured
dish by dish. Success metric: identify the exact gap between theoretical and real cost (goal:
quantify the 6-10 points that, against the sector's 2.8% margin reported by National Restaurant
Association (2025), decide whether the event adds or subtracts EBITDA).

@ Phase 2 — Per-event prime cost architecture (30-60 days)
Deliverable: a quoting model that closes prime cost with a target food cost <32% per dish, event
labor isolated from the venue's break-even, and the 2.36% card fee (The Motley Fool, 2025)
priced in. Success metric: cut food cost variance to <2 points and set the target contribution
margin before signing each contract.

@ Phase 3 — Profitability governance and scalability (60-90 days)
Deliverable: a per-event management P&L and an EBITDA dashboard for the catering line, with
approval thresholds. Success metric: lift per-event profit from the sector's ~2.8% to a target
range of 8-14% by unit-economics design, with a protocol that automatically rejects events
below the minimum margin.

FAQ

The decision-maker's questions

Why does my catering bill more and earn less?

Because the high ticket hides an unmeasured food cost variance. An event quoted on the regular menu carries
dedicated labor and volume waste you can't see; with sector profit at 2.8% (National Restaurant Association,
2025), that 6-10 point drift swallows the entire margin.
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How much does it cost NOT to model event costing?

It costs the event's full margin and, at scale, the solvency of the business. The SBA restaurant loan default rate
is 12% under normal conditions (Crestmont Capital, 2026): the operation that doesn't control its cost structure is
a direct candidate for that group.

Should the event food cost equal the menu food cost?

No. The event carries logistics, volume production and dedicated labor. Target food cost stays <32% per dish as
a maximum, but the event's prime cost is modeled separately, isolating that labor from the venue's break-even.

What role do card fees play in an event?

A silent but real one. With a combined Visa/Mastercard interchange rate of 2.36% (The Motley Fool, 2025) on
deposits and balances of large tickets, not pricing it into the quote gives away contribution-margin points you
already counted as earned.

DATA & SOURCES

Sector data 2026 (official sources)

Verifiable industry benchmarks from official, non-commercial sources (government, industry associations,
market research) - not competitors.

Metric Benchmark 2026 Source

Aporte del sector de bares y
i 3,6% del PIB (2024) ABRASEL 2024
restaurantes al PIB de Brasil

Multiplicador econdmico del gasto en cada R$1.000 gastados inyectan R$3.650

ABRASEL 2024

bares y restaurantes (Brasil) en la economia
Empleo del sector de bares y 4,9 millones de empleos (7,9% del

. FGV / ABRASEL 2024
restaurantes en Brasil empleo formal)
Establecimientos activos de bares y ABRASEL / Gobierno federal

) 1.379.420 establecimientos (agosto 2024) )
restaurantes en Brasil de Brasil 2024
Microempresas en el sector de baresy = 94% microempresas; 65%

) . o ABRASEL 2024
restaurantes de Brasil microemprendedores individuales (MEI)
Facturacion anual de la hosteleria en . . UKHospitality / House of

) ) £144.000 millones al afio (2024) )

el Reino Unido Commons Library 2024

Propiedad Intelectual de Masterestaurant® — Exclusivo para Lideres de Sector - masterestaurant.com
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